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but it is criticised as insufficient when compared
with the mass of banking liabilities of the country,
which are based on the outer banks' cash holding,
included in which are their balances at the Bank of
England. It is the proportion of cash to liabilities
shown by the outer banks which is the problem
that vexes the banking world to-day, and has vexed
it for nearly twenty years. This problem has been
aired and discussed at bank meetings and in
addresses to the Bankers' Institute ever since the
crisis of 1890. No definite step has been taken
towards its solution, but the discussion is very far
from having been fruitless. The proportion of cash
held by the leading banks has improved steadily
and rapidly. Bagehot quotes, in Chapter IX.,
Mr. Weguelin, Governor of the Bank, as stating in
1857 that the joint stock banks of London had de-
posits of 30 millions and 2 millions of cash reserve.
Here the proportion is 6-6 per cent. The latest
statement* of the London joint stock banks shows
deposits 565 millions, cash 86 millions, proportion
15*2 per cent. The improvement is remarkable,
and if we could be sure that the rest of the banks
were equally prudent, and that the proportion
shown by the London banks were normal and
habitual, and not to some extent and in some cases
specially arranged for purposes of publication,
critics could find little more to say on this subject
* At the end of April, 1914.